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Saving for the Future: Building
Financial Security Step by Step

In an era where the allure of instant gratification is
stronger than ever, the art of saving money seems to
be fading into the background. Yet, the truth remains:
most of us have aspirations that extend beyond our
immediate reach, be it a new car, an exotic overseas
journey, or the keys to our very first home. These
dreams, however substantial they may appear, are not
unattainable. They can be realised through a
combination of realistic goal setting and a disciplined
savings regimen. But where does one begin?
Addressing some fundamental questions can pave the
way to a more secure financial future.

1. Where Does All My Money Go?
Understanding your cash flow is the foundation
of any effective savings plan. Begin by
scrutinising your income and expenses. Track
every dollar for a month or two; this will provide
a clear picture of where your money is being
spent. Often, it’s the small, recurring expenses —
the daily coffee, the online subscriptions, those
impulsive online purchases — that cumulatively
erode your saving potential. Creating a budget
isn’t about deprivation; it’s about making
informed choices and prioritising your spending

in a way that aligns with your long-term goals.

2. How Much Should | Be Saving Each Week?

While the “ideal” saving amount varies for
everyone, a common guideline is the 50/30/20
rule: 50% of your income goes to necessities,
30% to wants, and 20% to savings. If 20%
seems daunting, start lower. The key is
consistency. Even a small amount saved
regularly can compound significantly over time,
thanks to the magic of interest. Set a realistic
goal and gradually increase your saving rate as
your circumstances allow.

. How Do | Make the Most of My Savings?

Making your savings work for you is crucial.
Instead of letting your money idle in a low-
interest account, consider high-interest savings
accounts, term deposits, or even mutual funds,
depending on your risk tolerance and time
horizon. The goal is to earn a higher return on
your savings while keeping the risk within
manageable levels. Always do your research or
consult with a financial advisor to understand
the options available to you.

. Where Should | Put My Money While ’'m

Saving?

Your choice of savings vehicle is determined by
your goals and the time frame. For short-term
goals, liquidity is key. High-yield savings
accounts or money market funds are preferable,
as they offer easy access to your funds while
providing a modest interest rate. For long-term
goals, you might consider options like stocks,
bonds, or retirement accounts, which offer
higher potential returns but come with higher
risks and less liquidity.

5. What Is the Benefit of Starting Early?



The benefit of starting early cannot be
overstated. Thanks to the power of
compounding, even small amounts saved today
can grow to substantial sums over time. Starting
early also instils financial discipline, a skill that
pays dividends (literally and metaphorically)
across all aspects of life. It reduces the stress of
last-minute scrambling and provides a cushion
that can be lifesaving in times of financial
emergencies.

In conclusion, while the temptation to live for the
moment is ever-present, the benefits of a disciplined
savings strategy are clear and compelling. By
understanding your spending habits, setting realistic
savings goals, making informed investment choices,
and starting early, you’re not just saving money; you’re
buying future freedom and peace of mind. Remember,
the journey of a thousand miles begins with a single
step. Start today, and watch your dreams turn into
your reality.

Seeking professional financial advice is paramount in
determining what is right for your own unique situation
and goals.

If this article has inspired you to think about your own
unique situation and, more importantly, what you and
your family are going through right now, please contact
your advice professional.

This information does not take into account the
objectives, financial situation or needs of any person.
Before making a decision, you should consider
whether it is appropriate in light of your particular
objectives, financial situation or needs.

(Feedsy Exclusive)

Property investing - residential vs.
commercial real estate

In the realm of property investment, prospective
investors often grapple with comparing residential vs
commercial real estate. Both offer viable investment
opportunities, but they also come with their own
unique advantages and drawbacks.

Hence, the question of which avenue to pursue
requires in-depth research and an understanding of
industry trends and market dynamics. Learning about
the unique aspects of each property category can help
you make a decision aligned with your financial goals
and risk tolerance.

Residential vs Commercial Real
Estate: Similarities

Despite their differences, residential and commercial
properties share some key similarities from an
investment standpoint:

¢ Potential for Capital Growth: Both residential
and commercial properties can appreciate over
time, adding to your investment portfolio’s
overall value.

¢ Rental Income: You can get a steady stream of
rental income from either commercial or
residential property, contributing to your cash
flow.

¢ Diversification: Investing in both types can help
diversify your investment portfolio, potentially
reducing risk.

¢ Influence of Market Conditions: Both types of
real estate are influenced by broader economic
and market conditions, such as interest rates,
economic growth, and supply-demand
dynamics.

Residential vs Commercial Real
Estate: Differences

When looking at residential and commercial real estate
as investments, there are key differences to consider:

o Barrier to Entry: Residential properties often
have lower purchase prices, making them more
accessible to beginner investors. In contrast,
commercial properties typically require a higher
initial investment.



¢ Lease Length: Residential leases tend to be
shorter, typically six to twelve months, whilst
commercial leases often span several years,
providing a longer-term income stream.

¢ Rental Yields: Commercial properties generally
offer higher rental yields than residential
properties, potentially leading to a higher return
on investment.

¢ Tenant Responsibilities: Commercial tenants
often cover outgoings such as maintenance and
insurance, reducing the investor’s costs.
Landlords usually take responsibility for these
things when they rent out residential property.

Pros and Cons of Residential and
Commercial Real Estate

Investing in real estate, whether residential or
commercial, can potentially yield substantial returns,
but it’s also crucial to understand the pros and cons of
each.

Residential Real Estate

e Pros: Lower entry costs, a wider market of
potential tenants, and resilience during
economic downturns.

e Cons: Lower rental yields, shorter lease periods,
potential for high tenant turnover, and
responsibility for property maintenance and
outgoings.

Commercial Real Estate

e Pros: Higher rental yields, longer lease
agreements, the potential for tenants to cover
outgoings, and less hands-on management
required.

¢ Cons: Higher initial investment, potential for
longer vacancy periods, and susceptibility to
business cycles and economic conditions.

Your decision when choosing between residential and
commercial real estate ultimately depends on your
investment goals, risk tolerance, and available capital.

Regardless of your choice, conducting thorough
research and seeking professional advice can
significantly improve your chances of investment
success.

If this article has inspired you to think about your
own unique situation and, more importantly, what

you and your family are going through right now,
please contact your advice professional.

(Feedsy Exclusive)
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Essential Checklist: Preparing for
Your Will Drafting Session with a
Lawyer

Preparing a will is an important step in managing your
estate and ensuring your wishes are honoured after
you pass away. Before meeting with a lawyer to draft
your will, it’s beneficial to have several items prepared
to make the process as smooth and comprehensive as
possible. Here’s a list of things to consider and have
ready for your meeting:

1. List of Assets: Compile a detailed list of your
assets, including real estate properties, bank
accounts, investments (stocks, bonds, mutual
funds), retirement accounts, life insurance
policies, and personal property of value
(jewellery, art, collectibles).

2. Debts and Liabilities: Document all debts and
liabilities, such as mortgages, loans, credit card
debts, and any other financial obligations.

3. Beneficiaries: Decide who you want to inherit
your assets. Beneficiaries can include family
members, friends, or organizations such as
charities. Think about alternates in case your
primary beneficiaries predecease you.

4. Guardianship Wishes: If you have minor
children or dependents, consider who you
would want to take guardianship of them in your
absence. It’s advisable to discuss your wishes
with potential guardians before naming them in



your will.

5. Executor: Choose an executor for your will. This
person will be responsible for carrying out the
terms of your will and managing your estate
after your death. It should be someone you trust
and who is capable of handling the
responsibilities.

6. Special Instructions: Think about any specific
instructions you may have, such as funeral
arrangements or how you want certain personal
items to be distributed.

7. Legal Documents: Gather any existing legal
documents that may be relevant, such as
previous wills, trusts, divorce decrees,
prenuptial agreements, or business agreements.

8. Digital Assets: Consider your digital assets,
including social media accounts, digital wallets,
online banking accounts, and digital collections
(photos, music, etc.). Decide how you want
these managed or distributed.

9. Tax Considerations: Although your lawyer can
provide advice on this, it’s good to have an
understanding of potential tax implications for
your estate and beneficiaries.

10. Questions and Concerns: Write down any
questions or concerns you may have for your
lawyer regarding the will or the estate planning
process in general.

Having these items prepared before your meeting can
help ensure that your will accurately reflects your
wishes and provides clear instructions for managing
your estate. It also makes the process more efficient
and can reduce the time and cost involved in drafting
your will.

If this article has inspired you to think about your own
unique situation and, more importantly, what you and
your family are going through right now, please contact
your advice professional.

This information does not take into account the
objectives, financial situation or needs of any person.
Before making a decision, you should consider
whether it is appropriate in light of your particular
objectives, financial situation or needs.

(Feedsy Exclusive)
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